3205

NATIONAL KIDNEY FOUNDATION OF LOUISIANA, INC.

FINANCIAL STATEMENTS
JUNE 30,2012 AND 2011

Under prowvisions of state law, this report is a public
document Acopy of the report has been submted to
the entity and other appropnate public officials The
report s available for public nspection at the Baton
Rouge office of the Legislative Auditor and, where
appropnate, at the office of the parish clerk of court

Release Date FEB _7 2013

Postlethwaite
& Netterville

A Pratessioncl Accouniing Corporation

Wma PCPR COM




NATIONAL KIDNEY FOUNDATION OF LOUISIANA, INC.
FINANCIAL STATEMENTS

JUNE 30, 2012 AND 2011



TABLE OF CONTENTS

INDEPENDENT AUDITORS® REPORT
FINANCIAL STATEMENTS
Statements of Funancial Position
Statements of Activities
Statements of Cash Flows
Statements of Functional Expenses

Notes to Financial Statements

REPORT ON INTERNAL OYER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

SUPPLEMENTARY INFORMATION

Schedule 1
Schedule of Gross Revenues/Afihate Share Reconciliation Waorksheet

Page

[a—
1
o

15-16

17



Postlethwane
& Netterville
= Mo ool 203 nkng Torge
o ame Obwpy ¢ Pnpg 23" Qg e ) wmg dinv g

W W SREPO Com

Independent Auditors’ Report

To the Officers and Board of Dircctors
National Kidney Foundation of Louisiana, Inc.
New Orleans, Lowtsiana

We have audited the accompanying statements of financial position of the National Kidney Foundation
of Loutsiana, Inc. (the Foundation) as of June 30, 2012 and 2011, and the related statements of activities,
cash flows and functional expenses for the years then ended. These financial statements are the
responsibility of the Foundation's management. Our responsibility is to express an opinion on these
financial statements based on our audits

We conducted our audits n accordance with auditing standards generally accepted in the United States of
America and the standards applicable to finarcial audits contamned 1n Government Auditing Standards,
1ssued by the Comptroller General of the United States. Those standards require that we plan and
perform the audits 1o obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes consideration of internal control over financial reporting as a
basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opimon on the effectiveness of the Foundation's internal control over financial reporting
Accordingly, we express no such opwnion. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements An audit also includes assessing the
accounting principles used and sigmficant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audits provide a reasonable basis for our
opinion

In our opinion, the financial statements referred to above present fairly, 1o all material respects. the
financial position of the National Kidney Foundation of Louisiana, Inc. as of June 30, 2012 and 2011,
and the changes n its net assets. cash flows and functional expenses for the years then ended n
conformity with accounting principles generally accepted in the United States of Amenca

In accordance with Government Auditing Siandards, we have also 1ssued a report daied September 29,
2012 on our consideration of the Foundation’s internal control over financial reporting and on our tests
of 1ts compliance with certain provisions of laws, regulauans, contracts and grant agreements and other
matters. The purpose of that report 15 to describe the scope of our testing of mternal control over
financial reporting and comphance and the results of that testing, and not 1o provide an opinion on the
internal control over financial reporting or on compliance That repont is an ntegral part of an audut
performed n accordance with Government 4uditing Standards and should be considered in assessing the
results of our audits.

Our audits were conducted for the purpose of forming an opimon on the financial statements taken as a
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whole The supplementany information included in Schedule 1 1s presented for purposes of addinanal
analysis and is not a required part of the financial statements  Such information 15 the responsibility of
management and was derived from and relates directly 1o the underlying accounting and other records
used 10 prepare the financial statements The information has been subjected to the auduting procedures
apphed in the audit of the financial statements and certain addnional procedures, including comparing
and reconciling such nformation directly to the underlying accounting and other records used to prepare
the financtal statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information 1s fairty stated 1n all material respects in telation to the financial siatements taken as a
whole

Wt Tt b Hllinnls

Metairie. Lowsiana
September 29, 2012



NATIONAL KIDNEY FOUNDATION OF LOUISIANA, INC.

STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2012 AND 2011

Assets
2012 2011
Current gssets:

Cash and cash equivalents $ 85.831 85,074

Cash restricted for specific use (note 6) 167,230 177,828

Accounts receivable 37,397 5,698

Investmants 354,499 352,002

Prepaid expenses 1,651 8.934
Total current assets 650,608 629,536

Property and equipment, at cost, less accumulated
depreciation of $42,065 and $37,890, respectively 9,291 8,231

Other assets 1,125 1,123
Total assets M&: 638,892

Liabilitnes and Net Assets
Current abilities:

Accounts payable and other accrued expenses S 44,296 20,312
Total current liabilities 44 295 20,312
Total tiabilities 44,296 20,312

et assets:

Unrestricted 449,498 440,752

Temporanly restricied (note 6) 167.230 177.828
Total net assets 616 728 618.580
Total habilities and net assets b 661.024 638 892

The accompanying notes arc an imegral pan of these statements.



Revenues
Suppon fromn the public
Received dirscthy-contnbutions
Receved indmectly
Unned & Federal Funds
Comb:ned federal campaign
Speial evenls fund rusers
Revenues
Less direct benefit costs

Net suppen fram special
evenes fund aisers

Total support from the public

Other revenue
Merobership dues
Investment income, inchuding
net real:zed gatn on sales of
securitles
Other income
Total other revenue

Net assets released from restrictions
Total revenuts, geuns and othér supporl

Expenses

Progrem services
Research
Public educawon
Professsonal educangn
Patien: services
Community servicss

Towdl proprar services

Supporung sérvices:
Fund-rmging
Management and general

Total supporung seTvices
Motal expenses
Change i et assels

Net assets at begunning of vear

Net assets at end of year

MATIONAL KIDNEY FOUNDATION OF LOUISJANA. INC.
STATEMENTS OF ACTIVITIES
YEARS ENDED JUNE. 30, 2012 AND 2011

Year tnded June 30, 2012

Year ended June 30, 2011

“Temporsrily Temporarily
L nrestricted Restricred Tolal Unrestricted Restriceed Total

3 15818 $ 8372 8§ 107357 §  TIAST S 84577 8 156,034
142 - 142 620 - 620

8,528 - 8,525 5,010 - £.010
749,886 - 740,886 757,201 - 752,201
1317.06% - (317.007) (308 376) - (308 376}
433 879 . 432.87% 448 825 - 448 B2S
445,161 B3 742 $48,901 §25.911 84577 610 489
133 - 3,350 5,712 - 572

1,124 - 3.124 8.724 - 8,724

4373 - 4573 393 - 393
11.047 - 11 G537 14 829 - 14 825

v4,330 {94.340) - 44373 (44 17%)

570 548 (10.59%) 559 050 585 114 40 204 €25,318
26,840 - 25,850 35,754 . 35,754

157 969 - 157,969 143,305 - 143,303
3€,036 - 36.036 65,279 - 65,279
142,849 - 142,849 151,238 - 151,238
76,511 - 76511 99,414 - %9414

443 218 - 440215 404,988 - 494 988

87 392 - $7.992 64,451 - 64 461

33 595 - 33 595 41,373 - 41 373
121,587 - 121 587 105,834 - 1US, 834

561 802 - 561 802 600,822 - 5ix) 822

£ 745 (10,598, (1,852 {15,708} &0,204 24,896

440 752 77,828 618,580 456460 137,624 594,084

$ 449498 $ 167,250 S 6la72R § 440,752 S 77818 § 46i8 3580

The sccompanywmg aotes are an integral pant of these stawments



CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets
Adjustments to reconcile change in net assets

1o net cash provided by (used in) operating acuviues

Depreciation
Changes 1n operating assets and liabilines
Account recervable
Prepaid expenses
Accounts pavable and accrued expenses
Net cash provided by operating activiues

SH WS FROM ESTING ACTIVITIES:
Purchase of invesumens
Purchase of propesty and equipment
Net cash provided by invesung acuivities

NATIONAL KIDNEY FOUNDATION OF LOUISIANA, INC.

STATEMENTS OF CASH FLOWS
YEARS ENDED JUNE 30. 2012 AND 2011

NET CHANGE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR

CASH AND CASH FQUIVALENTS - END OF YEAR

RECONCILIATION TO THE STATEMENTS OF KINANCIAL POSITION

Cash and cash equivalents
Cash restricted for specific use

The accompanying notes are an integral part of these slalements

in

012 2011
(1852) § 2449
4.175 3,320
(31,699) 63.914
7,283 6,199
21984 (4 230)
1,891 93,699
(2,497) 14,558)
(£.235) {7,342)
(7.732) {11,900)
(5.841) 81,799
262.902 181,103
257,061 S 262,902
89,831 s 8507
167,230 177,828
257.001 S 262902




DATIONAL KIDNEY $OUNDATION OF LOUISIANA, INC,
STATEMENTS OF FUNCTIONAL b XPENSES

Program Services Supporting Services
Public Total Total
Hezlih Frofesaional Patiemt Contmumty Program Mansgement  happoriing
Research Kducation Fducation Services Services Seryvices Fundralstog aud Genernd Scrvieey Tota)
Advertising § - $ - - - s - s - s - 3 | 669 H b 1,669 s 1 o6f
Awardy and wrants 10,924 164 <0 §182 109 12399 [ ] 4R 12 12,51
Butiding occupancy 1,441 14,412 1,441 14 412 1,441 33,147 1,441 1441 2882 36,029
Th prcomnon 1% IRY3) 47 042 750 2404 430 A 167 4378
[nrect asssgiance ta palents - - - 15.914 . 15914 - _ 15,714
Employee benefils 1,314 10,144 32y 9414 6,780 30,781 970 2957 6,916 17712
Enter ummient/Uangu tlund heon - - - - . - 7.781 - 718 7.781
T'vem renral expensc - - . - - - 111,051 - 111081 111,050
Insuiance 218 2380 23R 2,180 238 5474 218 238 qi0 5950
Meehings and travel 47 192 o8 )72 198 107 3,174 23 1267 6,374
Miscellaneous - 1188 164 1574 | 746 4,372 1,562 127 398y 8,861
Ollice supplres wid servrces 00 3ULEOZ 363 3438 3480 33,583 131,538 167 13},900 120,483
Payroll taxes h11] 4,308 1,329 1998 2 881 13,071 1,650 1,256 2,946 16019
Poslage and shipping 119 2,389 219 2,389 N9 549¢ 219 23y 478 5973
Proaodmyp anst peddications 3z 2528 IR 184 38 3,026 6313 L1 6 35t 9177
T'rues/pive-awoys - - - - - - -
Professsonal sdication - - 1320 4547 - 3367 - - - 5,867
Professonal foes (YL ] 3204 1,60% 4,830 147% 15,791 40,646 1,537 42 161 57,954
Revenue share piyment 1o Naloonal 1544 19,638 (X1} 18 225 13.12¢ 59,591 7704 5,712% 13,429 73020
Sulanes k113 62769 12163 48 251 14,954 150,470 60 294 18 298 78,592 269,062
Lobbying - - - - - . - .
Service provider - - - - - - - -
Iaxes end licenses - . - - - 21,081 21,081 21 18t
Telephone hL) hrl] 54 527 54 1,217 95 0629 724 1.941
1ot expensen 26,850 157,969 36,036 142,849 70511 440,215 404,999 31 59% 418 594 378,809
Less enpenses nelted with
revenues on the siatemen)
of actimities
Direct henefil cost
of spcciat events - - - - - (387.097) - (3120040 (1707

fogad expenses reported by functios— § 268%0 S 157969 3 36036 § 142849 3 TGS $ 440215 §  Ryuyr  § 33895 8 121587 3 S61.803

2011 poicentzpne after deduclug
direciing expenses 4 78% 28 12% G 41% 23 43% 1362% 78 36% 15 66% 398% 11 04%% 100 G4

The sovwnpanyitig hotey e an tntepal part of (hese statements



NATIONAL KIUDNEY FOUNDATION OF LOUISIANA, JINC,

STATFMENTS INCTIONAL EXPENSES
XE, 3 {
Progiam Services Supporting Strvices
Fublic Total Tatal
Iealth Professional Patient Commouaity Piogram Management  Suppnrting
Research Edacation Educalign Services Senvices Senvices Fandraising and General Senicex Totnl

Advatising b1 - 5 - s - 3 - $ - s - s 4,196 S - s 4,190 $ 4.196
Awards and grants 10,29 461 144 457 A3 11694 T 10?2 213 11,907
Ruilding oceupancy 1399 16,394 1,199 13,994 1,399 34,585 1399 1,399 2,798 37,383
[Depreciation 133 911 285 S04 [T 2,890 220 204 424 3,320
Direct as5151a0¢e #0 patients - . - 15.698 - 15,698 698 - 098 16,390
Cmployee bencfifs 1,749 12,153 3.806 12,068 R.869 38,6318 2,9M 2,701 5418 44273
Entennunmenvbanquet/luncheon - - - - - - 21.438) - 21,481 21 4%)
Cvent rental expense - - - - . - 81,812 - 81.832 81.832
lusuranwe 195 1,044 19% 1954 195 4,493 1695 193 390 4 887
Moutings und travel LH 127 T 25 150 915 1.717 55 1,372 ? 687
Miscellaneous - 1419 413 1,92t 1638 £.391 3034 2,392 5626 1Moz
CMTace supphics and services H68 9930 501 4.718 7744 21,56) 13664 489 134,152 187,713
Payrall taxes [0 4520 1.417 4492 3301 14.389 2 824 1,204 4,028 18417
Pystage and shippung 90 898 20 898 9% 2066 50 90 180 2246
Monting and publications 8Y 387 29 KR7 39 200 4,526 1] 4,618 4,65
I'ises/pave-aways - - - - - - 3427 - 34 3427
Professional cducation - 2316 1528 - - 3,844 - - - 3 844
Profess:onal lccs 58S 4,064 1210 4,033 2,966 12,920 22,343 903 23,251 16,171
Revenue share payment to Nanonai g 188 12,079 10,844 14,919 17,917 84,914 6,802 14,240 21.042 105,950
Salanes 9,93y 09,049 21,622 6K 526 3039 219,528 59,760 15,344 75,804 294 632
Lablymng 7l 4,911 1547 1,904 3,606 15,709 1,193 1,098 2,291 18,000
Service provider - - - - - . 30,368 - 10 368 10368
Laxes and beenses - - - - - - 9514 - 9,574 9574
Telephone 55 994 55 547 5s 1706 445 GGB LIy 281y

Total expenses 15,734 143,303 55,279 151.238 99,114 194.988 372,83¢ 41 473 414211} 909 198
Less expenses netled with

revenuces on the stalenient

of rctvities

Nirect benefit coat

of special events . - . - - - (3108,176) - (INR37H) (308.370)

1ulal cxpenses 1eported by functiun S 3578 §  143.303 $ 65279 S 151,238 $ 99414 $ 491988 S 461 £ 41373 $ 1058\ S 600,822

2011 peacentage atter deducting
directng, exgrenses 5 95% 23 B3 H) 8h% 25 1 1% 16 55% R2 19% 10 73% 5 89% 1761%% 100 0U1%%

I he accompanying notcs arc aa instegaol pait of (bese statemeuts
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NATIONAL KIDNEY FOUNDATION OF LOUISIANA, INC.

Notes to Financial Statemcents

June 30, 2012

Sammary of Significant Accounting Policies
History and Organization

The National Kidney Foundation of Louisiana. Inc. (the Foundation) is a non-profit, non-stock
corporation orgamzed to provide effective treatment for and to aid wn the research of kidney disease
The Foundation provides professional education, public education, community and patient services,
and rescarch to improve the care and treatment of those afilicted with discases of the hidney. This
qualifies the Foundation as a voluniary health and welfare organization for purposes of financial
statement presentation The Foundation 15 supported primartly through donor contributions and
special event revenues.

Financia) Statement Presentation

For financial statement purposes, the Foundanon recognizes revenues and records expenses on the
accrual basis of accounting. Under this method, revenues are recognized when earned, and
expenses arc recorded when incurred. In-kind contributions are recognized at the fair market value
when received

Pronuses to Give

Contributions are recognized when the donor makes a promise 10 give 1o the Foundation that is, in
substance, unconditional  All contributions are considered to be available for unrestricied use
unless specifically restricted by dopors Contributions that are restricted by the donor are reported
as increases of unrestricted net assets if the restrictions expire in the fiscal year in which the
contributions are recognized. All other donor-restricted contributions are reported as increases in
temporarily or permanently restricted net assets depending on the nature of the restricnons  When
the restriction expires, temporanly restricted net assets are reclassified fo unrestricted nct assets.

The Foundation uses the allowance method to determme uncollectible unconditional promises
receivable The allowance 1s based on historical caperience and management’s analysis of specific
promises made

Contnbuted Scrvices

During the years ended June 30, 2012 and 2011, the value of contnbuted services meeting the
requirements for recognition in the financial statements was not material and has not been
recarded.
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NATIONAL KIDNEY FOUNDATION OF LOUISIANA, INC.
Notes to Financial Statements

June 30,2012

Summary of Significant Accounting Policies (continued)
Property and Equipment

Donations of property and equipment are rccorded as support at their estimated far value. Such
donations are reported as unrestricted support unless the donor has restricted the donated asset 10 a
specific purpose. Assets donated with explicit restrictions regarding their use and comtnbutions of
cash that must be used to acquire property and equipment are reported as restricted support.
Absent donor stipulauons regarding how long those donated assets must be maintained, the
Foundation reporis expirations of donor restrictions when the donated or acquired assets are placed
in service as instructed by the donor. The Foundation reclassifies temporarily restricted net assets
w unrestricled net assets at that time. Property and equipment are depreciated over their esumated
useful lives, using the straight-line mcthod. Expenditures for maintenance, repaws and minor
renewals are charged against eamings as incurred. Major expenditures for remewals and
betterments are capitalized

Income Taxes

The Foundauon is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue
Code and from state income 1ax under Section 121(5) of Title 47 of the Louisiana Revised Statutes,
Based upon the amount of its investment mcome and the composition of its public support, the
Foundation qualifies for non-private foundation status under Section (509)(a}2) of the Imernal
Revenue Code; therefore, the Foundation’s tax-exempt status extends to jts net investment income.
The Foundation 1s subject to tax on its unrelated taxable income associated with 1ts Bingo
fundraising activities During the years ended June 30, 2012 and 2011, the Foundation incurred
taxable 1ncome relating to these activities. Included in expenses 1s tax expense of $20,981 and
$£8,540 for the years ended June 50. 2012 and 2011, respectively.

Accounting Standerds Codification, “Accounting for Uncertamty in Income Taxes”, clanfies the
accounting for uncertainty in income taxes recognized in an entity’s financial statements It also
clarifies the application of accounting for mcome taxes by defining a criterion that an individual
tax position must meet for any part of the benefit of that position to be recogmzed 1n an enuty’s
financial statements The interpretation requires recognition and measurement of uncertain mcome
tax posttions using a “more-hikely-than-not™ approach. The Foundauon has no uncertain tax
positions The Foundanion tax returns for the years ended June 30, 2011, 2010 and 2009 remamn
open and subject to examination by taxing authorities Tax returns for the ycar ended June 30.
2012 have not been filed yet.



NATIONAL KIDNEY FOUNDATION OF LOUISIANA, INC.
Notes to Financial Statements

June 30, 2012

Summarv of Significant Accounnting Policies (continned)

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Foundation considers all highly hqud debr
instruments purchased with an onginal maturity of three months or less to be cash equivalents.

Accounts Receivable

Accounts receivable represent billed amounts due for services or contnibunons pledged
Delinquent accounts receivable are written off in the vear they are determined to be uncollectible
Management considers all accounts receivable to be fully collectible. Accordingly, no allowance
for doubtful accounts 1s required

Functional Expenses

Expenses are charged to each program bascd on direct expenditures incurred  Any eapenditures
not directly attributable to a specific program are allocated to programs based on the hours spent by
the Foundation’s employees on each pragram.

Advertnsing

The Foundation recognizes advertising expenses as they are incurred. Duning the years ended June
30, 2012 and 2011, advertising expenses reported in the statements of activities were §1,669 and
$4,196, respectively

Estimates

The preparation of financial siatements in conformiry with generally accepted accounting
principles requires management 10 make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and habihties at the date of
the financial statements and the reported amounts of revenues and expenses dunng the reporting
period Actual results could differ from those estimates.

Reclassifications

Amounts for year end June 30. 2011 have been reclassed to conform to reporting classifications
done for year end June 30. 2012
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NATIONAL KIDNEY FOUNDATION OF LOUISLIANA, INC.
Notes to Financial Statements

June 30,2012

Concentration of Credit Risk

The Foundation has concentrated its credit nsk for cash bv maintaining deposits in financial
insunetions in New Orleans, Louisiana, which may at umes exceed amounts covered by insurance
provided by the U.S. Federal Deposit Insurance Corporation (FDIC) The Foundation mamntamned
certificates of deposit  a financial instituton with balance that exceed the FDIC coverage by
$9,780 for the vear ended June 30 2012. In addition, the Foundation maintains money market at
two tnvestment brokers who are members of the Securities Investor Protection Corporation (SIPC).
The Foundation has full SIPC coverage for the year ended June 30,2012

Financial instruments that potentially subject the Foundation to concentrations of credit risk consist
primarily of accounts receivable Substantially all of the Foundation's reccivables are due from
mdividuals and corporations located in the state of Lowsiana. It is the Foundauocn's policy not 1o
require collateral on their accounts receivable.

Investments

Investments consist of the following valued at cost. which approximates market at June 30, 2012
and 2011

2012 2011
Money market funds $ 94345 $ 94345
Certificates of deposit 259349 257,158
Common siock 805 499

§ 354,499 § 352,002

[nvestment income consists of the following

2012 2011
Interest ) 2,519 S 8,238
Dividends 16 20
Rovalues 589 466

b 3,124 5 8,724

-11-
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NATIONAL KIDNEY FOUNDATION OF LOUISIANA, INC.
Notes to Financial Statements

June 30, 2012

Retirement Plan

The Foundation sponsors a 403(b) emplovee benefit plan covering substantially all employees who
meet minimum age requirements. Contributions to the plan for the yecars ending June 30, 2012 and
2011 were $5,883 and $10,763, respectively

Designated Net Assets

In 1998, the Board of Directors of the Foundation designated that certain varestncted revenucs be
used to create a fund to match research fellowship amounts Annually, the Board designates 5% of
adjusted unrestricted net earnings to this fund  As of June 30, 2012 and 2011, the balance in this
fund totaled $126,886 and $118,238, respectively

Restrictions on Assets

The Foundation has funds specifically restricted for research Donations to both the Maunice Pearl
Fellowship and the Gonzalez Fellowships are restricted for research The Foundation also has
several smaller funds restncted far specific purposes and these funds are expended according to the
donor guidelines.

Temporarily restncied net assets are available for the following purposes

2012 2011
Research
Maurice Pearl Fellowship S 34,850 $ 33,653
Gonzalez Fellowship 35,804 43,804
Other:
KEEP Program 67,529 30,774
Walman - 45,000
Other 29.047 24,597
S 167.230 S 177,828

-12-
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NATIONAL KIDNEY FOUNDATION OF LOUISLANA, INC.
Notes to Financial Statements

June 30, 2012

Special Events

Revenues and expenses directly related to special events, including allocated costs, for the year
ended June 30, 2012 were as follows, with comparable net amounts for the year ended June 30,
2011:

2012 2011
Special Event Revenue Expense Net Net
Bingo $ 381,229 $ 240,106 S 141,123 § 145,455
Gift of Life Gzala 32,585 9.181 23,404 24,363
Gift of Life Walk 104,414 8,251 96,163 103,903
Golf tournaments 204,634 87.000 117,654 128,634
Car contribution 21,204 3,249 17,955 12,043
Basketball - 750 (750) -
Total S 744,086 $ 348,337 S 395,549 $ 414,398

Payments to Affiliated Organization

The Foundation s an affiliate of the Narional Kidney Foundation The Foundation 15 requred to
contribute share payments to the National Kidnev Foundation The share payments are reflected
m functional expenses and amount to 25% of shareable revenues less allowable deductions The
Foundation incurred expenses of $73,020 and $105,956 during the vears ended June 30, 2012 and

2011. Included n accounts payable at June 30, 2012 and 2011, 1s $8,792 and $2,996 relaung to
amounts due to the National office

Operating Lease

The Foundation leases office space under an operatng lease which will eapire 1n August 2014,
Rental expense was $33,670 and $32,568 for the years ending June 30, 2012 and 201].
respectively. Minimum future rental payments are as follows

Year ended June 30,
2013 S 34997
2014 36,370
S 71,367

.13 -



NATIONAL KIDNEY FOUNDATION OF LOUISIANA, INC.
Notes to Financial Statements

June 30, 2012

11,  Subseguent Events

Management has evaluated subsequent events through the date that the financial statements were
available to be 1ssued, September 29, 2012

-14-
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REPORT ON INTERNAL CONTROL OVER FINANCIATL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

To the Officers and Board of Directors
National Kidney Foundation of Louistana, Inc.
New Orleans, Louisiana

We have audited the financial statements of National Kidney Foundation of Louistana, Inc. (a nonprofit
organmization) as of and for the years ended June 30, 2012 and 2011 and have issued our report thereon
dated September 29, 2012 We conducted our audits 1n accordance with auditing standards generally
accepted 1n the United States of America and the standards applicable to financial audits contamned in
Government Auditing Standards, issued by the Comptroller General of the United States

Interna] Control Over Financial Reporting

Management of National Kidney Foundation of Loussiana, Inc 1s responsible for establishing and
maintaining effective internal control over financial reporting In planning and performing our audits, we
considered National Kidney of Lousiana, Inc ’s internal control over financial reporting as a basis for
designing our auditing procedures for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opimon on the effectiveness of the National Kidney of
Louisiana, Inc.’s internal control over financial reporting According, we do not express an opinion on
the effectiveness of the National Kidney of Louisiana, Inc ’s internal control over financtal reporting

A deficiency in mternal control exists when the design or operation of a control does not allow
management or employees, mn the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis A material weakness 1s a deficiency, or combination
of deficiencies, in internal control such that there 1s a reasonable posstbility that a matenal misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis

Our consideration of internal control over financial reporting was for the limited purpose described n the
first paragraph of this section and would not necessanly identify all deficiencies in internal control that
might be significant deficiencies or material weaknesses We did not identify any deficiencies in internal
contro!l over financial reporting that we consider to be matenal weaknesses, as defined above However,
we identified certain deficiencies in internal control over financial reporting, described in the paragraphs
which appear below, that we consider to be significant deficiencies 1n internal control over financial
reporting A significant deficiency 1s a deficiency, or a combimation of deficiencies, 1n mternal control
that 1s fess severe than a material weakness, yet important enough to ment attention by those charged
with governance

As part of the audit process, we have historically assisted management in drafting the financial
statements and related notes for the year-end audit procedures. During the course of our audit procedures
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we proposed adjusting entnies to general ledger accounts. Because our involvement 1s so important to the
financial reporting process and due to the sigmficance of the financial statement adjustments, this 1s an
indication that the mternal control over financial reporting of the Foundation meets the definition of a
significant deficiency as defined above

We recommend that the Foundation consider additional accounting resources to assist with the financial
reporting process Management’s response is to consider our recommendation, however, notes that the
Foundation has limited financial resources

The Foundation’s response to the findings 1dentified n our audit 1s described above We did not audit the
Foundation’s response and, accordingly, we express no opinion on 1t.

Compliance and Cther Matters
As part of obtaming reasonable assurance about whether National Kidney of Louisiana, Inc ’s financial

statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncomphance with which could have a direct and
matenal effect on the determination of financial statement amounts. However, providing an opimion on
compliance with those provisions was not an objective of our audst, and accordingly, we do not express
such an opmnion The results of our tests disclosed no instances of noncomphance or other matters that
are required to be reported under Government Auditing Standards

Thus report 15 intended solely for the information and use of management, the finance commuttee, federal,
state and city awarding agencies and pass-through entities and 1s not intended to be and should not be
used by anyone other than these specified parties However, under Louisiana Revised Statute 24 513,
this report 1s distributed by the Legislative Auditor as a public document.

Phot bt beWenntle

Metaine, Lonisiana
September 29, 2012
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NATIONAL

NEY

ON OF LOUISI

NA, INC.

Schedule L

SCHEDULE OF GROSS REVENUES/AFFILIATE SHARE RECONCILIATION WORKSHEET

YEAR ENDED JUNE 30, 2012

Per Audit
Total revenues

Adjust,
Add Direct benefit costs

Gross revenues per audit

Per Share Report

July 2011
August 2011
September 2011
October 2011
November 2011
December 2011
January 2012
February 2012
March 2012
April 2012
May 2012

Jone 2012

Totals per FY 12 Share Reports
Calculated share

Difference 1 share
Gross Revenues Difference.
Audit compared to share
Reconciling ltems
Timing difference-changes in AR
Investment income-year end audit
adjustmem
Bingo expenses netted on Share repon
Other differences

Adjusted share gross income
Adiusted calculated share (25%)

Difference in pross revenues

Difference n calculated share amount

See independent auditors’ report
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S 359950
317,007
$ 876957
e
Non-
Gross Allowable Shareable Shareable Share
Revenue Deducuons Revenue Revenue Repored
$ 397% § 3076 % 19,1% § 17527 § 4382
50,422 4,907 15,311 30,204 7,351
50,700 14,028 17,167 19,505 4876
15,112 2,174 1,084 11,854 2964
65,460 2,443 30,787 32,230 8058
66,144 12,077 31,762 22,305 5576
30,932 2,181 22,572 6,189 1,547
79,875 4.045 59,826 16,004 4,001
40,273 3463 14,845 21,965 5491
32,416 §4) 19,239 32,336 8,084
64,268 17,150 10,769 36,349 9087
79,783 18,335 26,282 35,166 8.792
$ 63514 3 84720 S 268800 3 281,634 §& 70409
$ 70409
s -
e ———-
$ 241,803
—————— 1
$ 31699 § - £ 31699 S -
204120 204120 : :
5,984 - - 5,984
§ 876957 5 288840 £ 300499 § 287618
5 Tees
S -
£ (1.4962
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